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Toallmembersofourunit.

DearComrades,

Sub:AmalgamationofBanks.

ThepressreleaseofGovernmentofIndiaregardingamalgamationsofsomeofthe
Banksto enablecreationofdigitallydrivenconsolidatedbankswithglobalheftand
businesssynergies,witheffectfrom 01.04.2020isattached.

ItcanbeobservedthattheUnionCabinethasapprovedthemegaconsolidationoften

PSBsintofourwhichincludethe–

(a)AmalgamationofOrientalBankofCommerceandUnitedBankofIndiainto

PunjabNationalBank

(b)AmalgamationofSyndicateBankintoCanaraBank

(c)AmalgamationofAndhraBankandCorporationBankintoUnionBankofIndia

(d)AmalgamationofAllahabadBankintoIndianBank

ThisisthesecondsuchstepstakenbytheCentralGovernmentintherecentpast.Thegood
newsforallofusisthatasondateourbank,“UCO BANK”isallowedtohaveitsoriginal
identity.LetushopeandwishthatourBank’sindividualidentityisnotdisturbedforever.

B.Lakshminarayana
Hon.Secretary

PressInformationBureau

GovernmentofIndia

Cabinet

CabinetapprovesMegaConsolidationinPublicSectorBanks{PSBs}witheffectfrom
1.4.2020

GovernmenttransformsPSBlandscapewithconsolidationoftenPSBsintofourwith
effectfrom 1.4.2020
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Amalgamationstoenablecreationofdigitallydrivenconsolidatedbankswithglobal
heftandbusinesssynergies

PostedOn:04MAR20204:09PM byPIBDelhi

TheUnionCabinet,chairedbythePrimeMinister,ShriNarendraModihasapprovedthemega

consolidationoftenPSBsintofourwhichincludethe–

(e)AmalgamationofOrientalBankofCommerceandUnitedBankofIndiaintoPunjab

NationalBank

(f) AmalgamationofSyndicateBankintoCanaraBank

(g)AmalgamationofAndhraBankandCorporationBankintoUnionBankofIndia

(h)AmalgamationofAllahabadBankintoIndianBank

Theamalgamationwouldbeeffectivefrom 1.4.2020andwouldresultincreationofsevenlarge

PSBswithscaleandnationalreachwitheachamalgamatedentityhavingabusinessofover

RupeesEightlakhcrore.TheMegaconsolidationwouldhelpcreatebankswithscalecomparable

toglobal

banksandcapableofcompetingeffectivelyinIndiaandglobally.Greaterscaleandsynergy

throughconsolidationwouldleadtocostbenefitswhichshouldenablethePSBsenhancetheir

competitivenessandpositivelyimpacttheIndianbankingsystem.

Inaddition,consolidationwouldalsoprovideimpetustoamalgamatedentitiesbyincreasingtheir

abilitytosupportlargerticket-sizelendingandhavecompetitiveoperationsbyvirtueofgreater

financialcapacity.Theadoptionofbestpracticesacrossamalgamatingentitieswouldenablethe

banksimprovetheircosteffeciencyandriskmanagement,andalsoboostthegoaloffinancial

inclusionthroughwiderreach.

Further,withtheadoptionoftechnologiesacrosstheamalgamatingbanks,accesstoawider

talentpool,andalargerdatabase,PSBswouldbeinapositiontogaincompetitiveadvantageby

leveraginganalyticsinarapidlydigitalisingbankinglandscape.
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