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To all members of our unit.
Dear Comrades,

Sub: Amalgamation of Banks.

The press release of Government of India regarding amalgamations of some of the
Banks b enable creation of digitally driven consolidated banks with global heft and
business synergies, with effect from 01.04.2020 is attached.

It can be observed that the Union Cabinet has approved the mega consolidation of ten
PSBs into four which include the —

(@) Amalgamation of Oriental Bank of Commerce and United Bank of India into
Punjab National Bank

(b) Amalgamation of Syndicate Bank into Canara Bank

(©) Amalgamation of Andhra Bank and Corporation Bank into Union Bank of India

(d) Amalgamation of Allahabad Bank into Indian Bank

This is the second such steps taken by the Central Government in the recent past. The good
news for all of us is that as on date our bank, “UCO BANK” is allowed to have its original
identity. Let us hope and wish that our Bank’s individual identity is not disturbed forever.

B.Lakshminarayana
Hon.Secretary

Press Information Bureau
Government of India
Cabinet

Cabinet approves Mega Consolidation in Public Sector Banks {PSBs} with effect from
1.4.2020

Government transforms PSB landscape with consolidation of ten PSBs into four-with
effect from 1.4.2020



Amalgamations to enable creation of digitally driven consolidated banks with global
heft and business synergies

Posted On: 04 MAR 2020 4:09PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister, Shri Narendra Modi has approved the mega
consolidation of ten PSBs into four which include the -

(e) Amalgamation of Oriental Bank of Commerce and United Bank of India into Punjab
National Bank

(f) Amalgamation of Syndicate Bank into Canara Bank
(9) Amalgamation of Andhra Bank and Corporation Bank into Union Bank of India
(h) Amalgamation of Allahabad Bank into Indian Bank

The amalgamation would be effective from 1.4.2020 and would result in creation of seven large
PSBs with scale and national reach with each amalgamated entity having a business of over
Rupees Eight lakh crore. The Mega consolidation would help create banks with scale comparable
to global

banks and capable of competing effectively in India and globally. Greater scale and synergy
through consolidation would lead to cost benefits which should enable the PSBs enhance their
competitiveness and positively impact the Indian banking system.

In addition, consolidation would also provide impetus to amalgamated entities by increasing their
ability to support larger ticket- size lending and have competitive operations by virtue of greater
financial capacity. The adoption of best practices across amalgamating entities would enable the
banks improve their cost effeciency and risk management, and also boost the goal of financial
inclusion through wider reach.

Further, with the adoption of technologies across the amalgamating banks, access to a wider
talent pool, and a larger database, PSBs would be in a position to gain competitive advantage by
leveraging analytics in a rapidly digitalising banking landscape.
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